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INTRODUCTION

Zenk & Associates, P.C.
Certified Public Accountants

Members:

American Institutes of Certified Public Accountants
Michigan Association of Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT
Regional Inspector General of Audit
Department of Housing and Urban
Development

Board of Commissioners
Kendall Housing Authority
Yorkville, Illinois
Report on Financial Statements

We have audited the accompanying financial statements of the business-type activities of the Kendall Housing Authority, as of and
for the year ended December 31, 2013, and the related notes to the financial statements, which collectively comprise the
Commission's basic financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.
Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the business-type activities of the Kendall Housing Authority, as of December 31, 2013, and the respective changes in financial
position and the cash flows for the year then ended in conformity with accounting principles generally accepted in the United States
of America.

2404 East U.S. Highway 223, Adrian, MI 49221

Phone: 517.264.5156

Fax: 517.264.9641

Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management's discussion and analysis
information on pages 3 through 9 be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because of the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise Plymouth
Housing Commission's basic financial statements. financial data schedules are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Government and
Non-Profit Organizations and is also not a required part of the basic financial statements.
The financial data schedule and the schedule of expenditures of federal awards are the responsibility of management and were
derived from and related directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records use to
prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the financial data schedules and the
schedule of expenditures of federal awards are fairly stated in all material respects in relating to the basic financial statements as a
whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated August 1, 2014 on our consideration of
the Kendall Housing Authority’s internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grants agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal controls over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Kendall Housing Authority's internal control over financial reporting and
compliance.

Zenk & Associates, P.C.
August 1, 2014

KENDALL HOUSING AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(UNAUDITED)
MANAGEMENT'S DISCUSSION AND ANALYSIS
The Kendall Housing Authority (The Authority) management's discussion and analysis is designed to {a} assist the reader in
focusing on significant financial issues, {b} provide an overview of the Authority's financial activity, {c} identify change in the
Authority's financial position (its ability to address the next and subsequent year challenges), and {d} identify individual fund
issues or concerns.
Since the Management Discussion and Analysis ( MD&A ) is designed to focus on the current years activities, resulting changes
and currently known facts, please read it in conjunction with the Authority's financial statements (beginning on page 9).
FINANCIAL HIGHLIGHTS
The Authority's net position decreased by $591,021 (90%) during 2013. Nets position
were $69,946 and $660,967 for 2013 and 2012 respectively. This decrease is explained
later in this section of the financial statements.
The business-type activities revenue decreased by $357,114 (or 13%) during 2013, and
were $2,435,823 and $2,792,937 for 2013 and 2012 respectively. This decrease is
explained later in this section of the financial statements.
The total expenses of all Authority's programs increased by $456,558 (or 18%) during
2013. Total expenses were $3,026,844 and $2,570,286 for 2013 and 2012 respectively.
This increase is explained later in this section of the financial statements.

USING THIS ANNUAL REPORT
The following graphic outline of the Authority's financial statement presentation:
MD&A
Management Discussion and Analysis - pages 3-8

Basic Financial Statements
Authority-wide Financial Statements - pages 9-11
Notes to Financial Statements - pages 12-17

Other Required Supplementary Information
Required Supplementary Information - pages 18-28

The current presentation focuses on both the Authority as a whole (Authority-wide) and the major individual funds. Both
perspectives (Authority-wide and major funds) allow the user to address relevant questions, broaden a basis for comparison (year
to year or Authority to Authority) and enhances the Authority's accountability.
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KENDALL HOUSING AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(UNAUDITED)

Authority-Wide Financial Statements
The Authority-wide financial statements (see pages 9-11) are designed to be corporate-like in that all business type programs are
consolidated into one single enterprise fund for the Authority.
These Statements include a Statement of Net Position, which is similar to a Balance Sheet. The Statement of Net Position reports
all financial and capital resources for the Authority. The statement is presented in the format where assets, minus liabilities,
equals "Net Position", formerly known as equity. Assets and liabilities are presented in order of liquidity, and are classified as
"Current" (convertible into cash within one year), and "Non-current".
The focus of the Statement of Net Position (the "Unrestricted Net Position") is designed to represent the net available liquid (noncapital) assets, net of liabilities for the entire Authority. Net Position (formerly equity) are reported in three broad categories (as
applicable):
Net Position, Invested in Capital Assets, Net of Related Debt: This component of Net
Assets consists of all Capital Assets, reduced by the outstanding balances of any bonds,
mortgages, notes or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.
Restricted Net Position: This component of Net Position consists of restricted assets,
when constraints are placed on the assets by creditors (such as debt covenants),
grantors, contributors, laws, regulations, etc.
Unrestricted Net Position: Consists of Net Position that do not meet the definition of
"Net Position Invested in Capital Assets, Net of Related Debt" , or "Restricted Net
Position".
The basic financial statements also include a Statement of Revenues, Expenses, and Changes in Fund Net Position (similar to an
Income Statement). This Statement includes Operating Revenues, such as rental income, Operating Expenses, such as
administrative, utilities, maintenance, and depreciation, and Non-Operating Revenues and Expenses, such as grant revenue,
investment income and interest expense.
The focus of the Statement of Revenues, Expenses, and Changes in Net Position is the "Change in Net Position", which is similar
to Net Income or Loss.
Finally, a Statement of Cash Flows is included, which discloses net cash provided by, or used for operating activities, non-capital
financing activities, and from capital and related financial activities.

Fund Financial Statements
Traditional users of governmental financial statements will find the Fund Financial Statements presentation more familiar. The
focus is now on Major Funds, rather than fund types. The Authority consists of exclusively Enterprise Funds. Enterprise Funds
utilize the full accrual basis of accounting. The Enterprise method of accounting is similar to accounting utilized by the private
sector accounting. Many of the funds maintained by the Authority are required by the U.S. Department of Housing and Urban
Development (HUD). Others are segregated to enhance accountability and control.

4

KENDALL HOUSING AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(UNAUDITED)
The Authority's Funds
Enterprise Funds, using Business-Type Presentation Format
Housing Choice Voucher Program - Under the Housing Choice Voucher Program, the Authority administers contracts with
independent landlords that own the property. The Authority subsidizes the family's rent through a Housing Assistance Payment
made to the landlord. The program is administered under an Annual Contributions Contract (ACC) with HUD. HUD provides
Annual Contributions Funding to enable the Authority to structure a lease that sets the participants' rent at 30% of household
income.
Authority-Wide Statements
The following table reflects the condensed Statement of Net Position compared to prior year. The Authority is engaged in
Business-Type Activities.

TABLE 1
STATEMENT OF NET POSITION
2013
Current and Other Assets
Capital Assets
Total Assets

$

Other Liabilities
Long-Term Liabilities
Total Liabilities
Net Position:
Invested in Capital Assets, Net of
Related Debt
Restricted
Unrestricted
Total Net Position

$

2012

195,195
882
196,077

$

731,487
2,646
734,133

Change
$

Percent Change

(536,292)
(1,764)
(538,056)

-73.32%
-66.67%
-73.29%

98,156
27,975
126,131

47,296
25,870
73,166

50,860
2,105
52,965

107.54%
8.14%
72.39%

882
69,064
69,946

2,646
318,345
339,976
660,967

(1,764)
(318,345)
(270,912)
(591,021)

0.00%
100.00%
-79.69%
-89.42%

$

$

For more detailed information see page 9 for the Statement of Net Position.

Major Factors Affecting the Statement of Net Position
Current assets decreased by $536,292 (or 73%) due to the decrease HUD subsidies and portability in payments. Capital Assets
decreased $1, 764 (or 88%) which is depreciation expense.
Current liabilities increased by $50,860 (or 108%) due to increase in the payables and unearned revenue. Long Term Liabilities
increased by $2,105 (or 8%) due to the change in FSS Escrow liability.
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KENDALL HOUSING AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(UNAUDITED)
TABLE 2
CHANGE OF UNRESTRICTED NET POSITION
Beginning Balance

$

Results of Operations
Adjustments:
Depreciation (1)
Retirement of Fixed Assets
Adjusted Results from Operations
Capital Expenditures
Payment of Debt
Change in Restricted
Prior Period Adjustment

339,976
(591,021)
1,764
(589,257)
318,345
-

Ending Balance

$

69,064

(1) Depreciation is treated as an expense and reduces the results of operations but does not have an impact on Unrestricted Net
Position.
While the results of operations is a significant measure of the Authority's activities, the analysis of the changes in Unrestricted
Net Position provides a clearer change in financial well-being.

The following schedule compares the revenues and expenses for the current and previous fiscal year. The Authority is engaged
only in Business-Type Activities.
TABLE 3
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
2013
Revenues
Operating Subsidies and Grants
Investment Income
Other Revenues
Total Revenue

$

Expenses
Administrative
Tenant Services
Utilities
Maintenance
General Expenses
Housing Assistance Payments
Depreciation
Total Expenses
Net Increase (Decrease)

2012

982,589
573
1,452,661
2,435,823

$

153,014
1,778
975
8,995
2,860,318
1,764
3,026,844
$

(591,021) $

1,688,166
507
1,104,264
2,792,937

Change
$

163,016
6,496
252
2,398,196
2,326
2,570,286
222,651

$

(705,577)
66
348,397
(357,114)

-42%
13%
32%
-13%

(10,002)
(4,718)
975
8,743
462,122
(562)
456,558

-6%
100%
100%
100%
3469%
19%
-24%
18%

(813,672)

-365%

For more detailed information see page 10 for the Statement of Revenue, Expenses, and Changes in Net Position.
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KENDALL HOUSING AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(UNAUDITED)

MAJOR FACTORS AFFECTING THE STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN NET POSITION.
Revenues decreased by $357,114 (or 13%). The majority of this decrease is due to the decrease in HUD funding.

Expenses increased by $457,120 (or 18%). The majority of this increase is due to the increase in HAP payments for landlords.
80% of administrative fees received from HUD go to pay DuPage Housing Authority for assistance in administrative services
needed to fully operate the Kendall Housing Authority. Management fees for these services was $128,229.

CAPITAL ASSETS
As of year end, the Authority had $320 invested in a variety of capital assets as reflected in the following schedule, which
represents a net decrease (addition, deductions and depreciation) of $2,326.

TABLE 4
CAPITAL ASSETS AT YEAR-END
(NET OF DEPRECIATION)
Business-Type Activities
2013
Equipment - Administrative
Leasehold Improvements
Accumulated Depreciation
Total

$

2012

8,818
3,374
(11,310)
882 $

8,818
3,374
(9,546)
2,646 $

Change
(1,764)
(1,764)

Percent Change
0.00%
100.00%
18.48%
100.00%

The following reconciliation summarizes the change in Capital Assets, which is presented in detail on page 15 of the Notes to the
Financial Statements.

TABLE 5
CHANGE IN CAPITAL ASSETS
Business-Type
Activities
Beginning Balance
$
2,646
Additions
Retirements
Net of Depreciation
(1,764)
Depreciation
882
Ending Balance
$
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KENDALL HOUSING AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
DECEMBER 31, 2013
(UNAUDITED)

ECONOMIC FACTORS

Significant economic factors affecting the Authority are as follows:
- Federal funding of the Department of Housing and Urban Development
- Local labor supply and demand, which can affect salary and wage rates
- Local inflationary, recessionary, and employment trends, which can affect residents' incomes and rental income
- Inflationary pressure on utility rates, supplies, and other costs
- Significant increase in energy costs

IN CONCLUSION

The Kendall Housing Authority takes great pride in its financial management and is pleased to report on the consistent and sound
financial condition of the Authority.

FINANCIAL CONTACT

The individual to be contacted regarding this report is Deb Darzinskis, Executive Director of the Kendall Housing Authority at
(630) 690-3555. Specific requests may be submitted to Deb Darzinskis, Executive Director of the Kendall Housing Authority,
711 East Roosevelt Road, Wheaton, IL 60187-5646.
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BASIC FINANCIAL STATEMENTS

KENDALL HOUSING AUTHORITY
STATEMENT OF NET POSITION
DECEMBER 31, 2013

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents - Unrestricted
Cash and Cash Equivalents - Restricted
Due From Other Governments
Prepaid Expenses and Other Assets

$

159,680
27,975
6,301
1,239
195,195

TOTAL CURRENT ASSETS
NONCURRENT ASSETS
Fixed Assets - Net of Accumulated Depreciation

882
196,077

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable
Unearned Revenue and Other Liabilities

15,042
83,114

TOTAL CURRENT LIABILITIES

98,156

NONCURRENT LIABILITIES
Other Noncurrent Liabilities

27,975

TOTAL NONCURRENT LIABILITIES

27,975

TOTAL LIABILITIES

126,131

NET POSITION
Invested in Capital Assets, Net of Related Debt
Restricted
Unrestricted

882
69,064
69,946

TOTAL NET POSITION
TOTAL LIABILITIES AND NET POSITION

$

196,077

"SEE INDEPENDENT AUDITOR'S REPORT"
"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KENDALL HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEAR ENDED DECEMBER 31, 2013

OPERATING REVENUES
Federal Grants
Other

$

TOTAL OPERATING REVENUES

982,589
1,452,661
2,435,250

OPERATING EXPENSES
153,014
1,778
975
8,995
2,860,318
1,764

Administrative
Utilities
Maintenance
General Expenses
Housing Assistant Payments
Depreciation

3,026,844

TOTAL OPERATING EXPENSES
NET OPERATING INCOME

(591,594)

NON - OPERATING REVENUE (EXPENSES)
573

Interest Income

573

TOTAL NON-OPERATING REVENUE (EXPENSES)
CHANGE IN NET POSITION

(591,021)
660,967

TOTAL NET POSITION, BEGINNING
$

TOTAL NETS POSITION, ENDING

69,946

"SEE INDEPENDENT AUDITOR'S REPORT"
"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KENDALL HOUSING AUTHORITY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from HUD
Cash Payments for Housing Assistance Payments
Cash Payments for Administrative
Cash Payments for Other Operating Expenses
Other Income

$

ACTUAL NET CASH PROVIDED BY OPERATING ACTIVITIES

982,589
(1,445,746)
(161,429)
(1,456,208)
1,535,775
(545,019)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
2,105

Receipts (Payments) For Deferred Credits and Escrow Payments
NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES

2,105

CASH FLOW FROM INVESTING ACTIVITIES
573

Interest Income
NET INCREASE IN CASH AND CASH EQUIVALENTS

(542,341)
729,996

CASH AND CASH EQUIVALENTS, BEGINNING
CASH AND CASH EQUIVALENTS, ENDING

$

187,655

$

159,680
27,975

$

187,655

CASH AND CASH EQUIVALENT RECONCILIATION
Cash and Cash equivalents - Unrestricted
Cash and Cash equivalents - Restricted
CASH AND CASH EQUIVALENTS
RECONCILIATION OF OPERATING INCOME TO NET CASH USED BY OPERATING
ACTIVITIES:
Net Operating Income
Adjustments to Reconcile Operating Income to Net Cash used by Operating Activities
Depreciation
(Increase) Decrease in:
Accounts Receivable
Deferred Charges and Other Assets

$ (591,594)
1,764

(6,301)
252

Increase (Decrease) in:
Accounts Payable
Due to Other Governments
Due to Other Governments

(2,366)
(29,888)
83,114

"SEE INDEPENDENT AUDITOR'S REPORT"
"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KENDALL HOUSING AUTHORITY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2013
NET CASH USED BY OPERATING ACTIVITIES

$ (545,019)

"SEE INDEPENDENT AUDITOR'S REPORT"
"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KENDALL HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Reporting Entity
The Kendall Housing Authority ("the Authority") is a governmental, public corporation created under federal and state housing
laws created for the purpose of engaging in the development, acquisition and administrative activities of the low-income
housing program and other programs with similar objectives for low and moderate income families residing in Kendall County,
Illinois ("the County"). The Authority is responsible for operating Section 8 Housing Choice Voucher Program in the County
under programs administered by the U.S. Department of Housing and Urban Development ("HUD"). Accordingly, HUD has
entered into a contract with the Authority for the purpose of assisting in the leasing of housing units and to make annual
contributions (subsidies) to the Section 8 Voucher Housing Choice Program for the purpose of maintaining housing for lowincome families. These programs provide housing for eligible families under the United States Housing Act of 1937, as
amended.
The accompanying general purpose financial statements comply with the provisions of Governmental Accounting Standards
Board, (GASB) Statement No. 14, The Financial Reporting Entity , and Statement No. 39, Determining Whether Certain
Organizations are Component Units , in that the financial statements include all organizations, activities, and functions for
which the Authority is financially accountable. Financial accountability is defined by the component unit being fiscally
dependent on the Authority. On this basis, the Authority's management believes the financial statements represents all of the
funds over which the Authority is financially accountable.
Basis of Presentation
The financial statements of the Authority have been prepared in conformity with generally accepted accounting principles
(GAAP) in the United States of America as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles.
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Entities That Use Proprietary Fund Accounting , the Authority follows GASB guidance as applicable to proprietary funds and
FASB Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins issued on or
before November 30, 1989 that do not conflict with or contradict GASB pronouncements. Government activities, which
normally are supported by intergovernmental (grant) revenues, are reported separately from any business-type activities, which
would rely to a significant extent on fees and charges for support. All of the Authority's activities are considered business
activities.
The Authority's basic financial statements consist of a statement of net position, a statement of revenues, expenses, and changes
in net position, and a statement of cash flows.
The Authority uses a single enterprise fund to maintain its financial records on an accrual basis. A fund is defined as a fiscal
accounting entity with a self-balancing set of accounts.
Enterprise fund reporting focuses on the determination of the change is net position, financial position and cash flows. An
enterprise fund may be used to account for any activity for which a fee is charged to external users for goods and services

"SEE INDEPENDENT AUDITOR'S REPORT"
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KENDALL HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Measurement Focus and Basis of Accounting
The enterprise fund is accounted for on a flow of economic resources measurement focus and the accrual basis of accounting.
All assets and all liabilities associated with the operation of the Authority are included on the statement of net position. The
statement of changes in net position presents increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The
statement of cash flows provides information about how the Authority finances and meets the cash flow of its enterprise
activity.
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connection with a proprietary fund's principal
ongoing operation. The principal operating revenues of the Authority's enterprise fund are charges to tenants for rent and
operating subsidies from HUD. Operating expenses for the enterprise fund include the costs of facility maintenance, housing
assistance payments, administrative expenses and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of financial statements, and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.
Budgetary Accounting
The Authority is required by contractual agreement to adopt an annual, and an appropriated operating budget for its program
receiving federal expenditure awards. The budget is prepared on a HUD basis, which is materially consistent with accounting
principles generally accepted in the United States of America. All appropriations lapse at HUD's program year-end or at the
end of grant periods.
Cash and Cash Equivalents
For purposes of reporting cash flows, cash and cash equivalents include amounts on hand and amounts on deposit at financial
institutions (checking, savings, and certificates of deposit).
Restricted Cash and Cash Equivalents
Restricted cash and cash equivalents represents amounts held in tenants' escrow accounts and for other purposes in Section 8
Vouchers' Choice Program.
Deferred Charges and Other Assets
Deferred credits and other assets consists of expenses paid as of year-end that will benefit future operations.
Deferred Credits and Other Liabilities
Deferred credits and other liabilities consists of amounts held in escrow on behalf of tenants participating in the Family Self
Sufficiency program (FSS) and will be released to the tenant upon satisfactory completion of the program. This liability
coincides with the amounts held in restricted cash. Deferred revenue is comprised of fiscal year 2013 housing payments
received as of December 31, 2013.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KENDALL HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Restricted Net Position
This component of net position consists of restricted assets when constraints are placed on assets by creditors (through debt
covenants), grantors, contributors, laws, regulations, etc.
NOTE 2 - CASH AND INVESTMENTS
Cash, as classified in the financial statements, consists of all deposits on hand at financial institutions.
Restricted cash is segregated resources for tenants' security deposits.
The Authority is required to invest its funds in accordance with HUD regulations. No significant violations if these restrictions
occurred during the year. As of December 31, 2013, cash was invested in certificates of deposit.
The Authority's deposits are categorized below to give an indication of the level of risk assumed by the entity at year end.
Category 1 – Insured or collateralized with securities held by the entity or by its agent in the entity’s name. This includes FDIC
or equivalent insurance coverage.
Category 2 – Collateralized with securities held by the pledging financial institution’s trust department or agent in the entity’s
name.
Category 3 – Uncollateralized as defined by the GASB (securities pledged with the pledging financial institution's trust
department or agent, but not in the entity's name).
For all deposits shown below, the market value at the balance sheet date is substantially the same as the carrying value. The
difference between the bank balance and carrying value is due to outstanding checks and/or deposits in transit. At various
times during the year, the Authority's deposits may have been higher than the December 31, 2013 balances detailed below. This
means that the Authority's risk and exposure could be higher at times. The Authority had no significant type of deposit during
the year not included below.
Deposits
Bank Deposits

Depository Balances by Category
2
3

1
$

180,563

$

-0-

$

-0-

Carrying
Amount

Total
$

Total December 31, 2013

187,655

$

187,655

$

187,655

Reconciliation of cash and cash equivalents to the balance sheet:
Cash and Cash Equivalents
Cash and Cash Equivalents - Restricted

159,680
27,975

Total

$

Deposits and investments with stated interest rates (savings accounts, certificates of deposit) are stated at cost.
Investment income is allocated to the fund that owns the deposit.

"SEE INDEPENDENT AUDITOR'S REPORT"
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187,655

KENDALL HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE 3 - RESTRICTED CASH
As of December 31, 2013, the Authority had the following cash, the use of which was restricted under the terms of various grant
programs, debt obligations, and other requirements.
Section 8 Housing Choice Vouchers
Housing Assistance Payments
FSS Escrow Program

27,975

Total Restricted Cash

$

27,975

NOTE 4 - CAPITAL ASSETS
Capital asset activity for the year ended December 31, 2013, was as follows:
Balance
January 1

Additions

Balance
December 31

Deletions

Capital Assets being depreciated
Furniture and Equipment - Admin
Leasehold Improvements
Total Capital Assets Being
Depreciated
Less Accumulated Depreciation:
Furniture and Equipment - Admin
Leasehold Improvements
Total Accumulated Depreciation
Capital Assets, Net of
Accumulated Depreciation
Total Net Capital Assets

8,818
3,374

-

-

8,818
3,374

12,192

-

-

12,192

-

(7,937)
(3,373)
(11,310)

(6,173)
(3,373)
(9,546)

(1,764)
(1,764)

$

2,646

$

(1,764)

$

-

$

882

$

2,646

$

(1,764)

$

-

$

882

Depreciation expense for the year ended December 31, 2013 was $1,764.

NOTE 5 - RISK MANAGEMENT
Significant losses are covered by commercial insurance for the major program. There have been no reductions in insurance
coverage. Settlement amounts have not exceeded insurance coverage for the past three years.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KENDALL HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013

NOTE 6 - COMMITMENTS AND CONTINGENCIES
Grants
The Authority received financial assistance from federal agencies in the form of grants. The disbursement of funds received
under these programs generally requires compliance with terms and conditions specified in the grant agreements and is subject
to audit by the grantor agencies. Any disallowed claims resulting from such audits could become a liability of the Authority.
The amount, if any, of disbursements which may be disallowed by the grantor cannot be determined at this time, although the
Authority expects such amounts, if any, to be immaterial.
Litigation and Claims
In the normal course of operations, the Authority may be subject to litigation and claims. At December 31, 2013, the Authority
was involved in several such matters. While the outcome of the above matters cannot presently be determined, management
believes that their ultimate resolution will not have a material effect on the financial statements.
NOTE 7 - LEASE COMMITMENTS
The Authority leases office space under an operating lease agreement which is cancelable. This lease was cancelled in June of
2013. Total rent expense amounted to $6,000 for the year ended December 31, 2013.
The Authority leases office space under an operating lease agreement which is cancelable. This lease was entered into in
August of 2013.
The Authority leases office equipment under an operating lease agreement which is cancelable. Total rent expense amounted to
$600 for the year ended December 31, 2013.
Future minimum rental commitments under cancelable operating lease agreements as December 31, 2013 are as follows:
Year Ended December 31,

2014

$

-

Total

$

-

NOTE 8 - INTERGOVERNMENTAL AGREEMENTS
As of April 2006, the Authority has entered into an intergovernmental agreement with the DuPage Housing Authority for the
assistance of administrative services needed to fully operate the Authority. Eighty percent (80%) of the monthly Housing
Choice Voucher Program administrative fee received by the Authority goes to DuPage Housing Authority for compensation for
administrative services. Included in administrative expense is $128,229 paid for under this agreement.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KENDALL HOUSING AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2013
NOTE 9 - IMPLEMENTATION OF NEW ACCOUNTING STANDARDS
In December 2010, GASB issued GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. The Authority implemented GASB Statement No.
62 during the year ended December 31, 2013. The objective of this statement is to incorporate certain non-GASB accounting
and financial reporting guidance issued on or before November 30, 1989 into GASB literature. Implementation of this standard
resulted in eliminating disclosures regarding the application of Financial Accounting Standards Board (FASB) pronouncements
and Accounting Principles Board (APB) opinion issued on or before November 39, 1989.
In June 2011, GASB issued Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position. The Authority implemented GASB Statement No. 63 during the year ended December 31, 2013.
The objective of this statement is to improve financial reporting by standardizing the presentation of deferred outflows of
resources and deferred inflows of resources and their effects on government's net position. It alleviates uncertainty about
reporting those financial statement elements by providing guidance where none previously existed. When implementing the
new standard it was determined that the Authority has no deferred outflows of resources, nor deferred inflows of resources,
therefore, the only applicable implementation from this standard was to change the term "net assets" to "net position" in the
business-type activities financial statements and footnotes.

"SEE INDEPENDENT AUDITOR'S REPORT"
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OTHER SUPPLEMENTARY INFORMATION

KENDALL HOUSING AUTHORITY
STATEMENT OF NET POSITION
FDS SCHEDULE SUBMITTED TO HUD
DECEMBER 31, 2013

FDS Line
Item No.

Account Description

Total
Programs

111
113
100

ASSETS
Cash - Unrestricted
Cash - Other Restricted
TOTAL CASH

121
125
120

Accounts Receivable - PHA Projects
Accounts Receivable - Miscellaneous
Total Receivable - Net of Allowances

6,301
0
6,301

142
144
150

Prepaid Expenses & Other Assets
Interprogram Due From
Total Current Assets

1,239
0
1,239

150

TOTAL CURRENT ASSETS

164
165
166
160

Furniture and Equipment - Administrative
Leasehold Improvement
Accumulated Depreciation
Total Capital Assets, Net of Accum Depreciation

180

TOTAL NONCURRENT ASSETS

190

TOTAL ASSETS

312
333
342
310

LIABILITIES
Accounts Payable <=90 Days
Accounts Payable - Other Government
Unearned Revenue
TOTAL CURRENT LIABILITIES

15,042
0
83,114
98,156

353
350

Noncurrent Liabilities - Other
TOTAL NONCURRENT LIABILITIES

27,975
27,975

300

TOTAL LIABILITIES

$159,680
27,975
187,655

195,195
8,818
3,374
(11,310)
882
882
$196,077

126,131

EQUITY
Invested in Capital Assets, Net of Related Debt
Restricted Net Position
Unrestricted Net Position

882
0
69,064

513

TOTAL EQUITY

69,946

600

TOTAL LIABILITIES AND EQUITY

508.1
511.1
512.1

$196,077
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KENDALL HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FDS SCHEDULE SUBMITTED TO HUD
DECEMBER 31, 2013

FDS Line
Item No.

Account Description

70600
71100
71400
71500
72000
70000

REVENUE
PHA HUD Grants
Investment Income - Unrestricted
Fraud Recovery
Other Revenue
Investment Income - Restricted
TOTAL REVENUE

91200
91300
91400
91600
91700
91800
91900
93200
94200
96100
96200
96900

EXPENSES
Auditing Fees
Management Fee
Advertising and Marketing
Office Expense
Legal Expense
Travel Expense
Other
Electricity
Ordinary Maintenance and Operations - Materials and Other
Insurance Premiums
Other General Expenses
TOTAL OPERATING EXPENSES

97000

97300
97350
97400
90000
10000
11030
11040

$982,589
573
0
1,452,661
0
2,435,823
6,150
128,229
112
16,480
0
0
2,043
1,778
975
252
8,743
164,762

EXCESS OPERATING REVENUE OVER
EXPENSES

2,271,061

OTHER EXPENSES
Housing Assistance Payments
HAP Portability-In
Depreciation Expense
TOTAL EXPENSES

1,445,746
1,414,572
1,764
3,026,844

EXCESS (DEFICIENCY) OF REVENUE OVER
(UNDER) EXPENSES

(591,021)

Beginning Equity
Prior Period Adjustment

660,967
0

ENDING EQUITY

69,946
342,622
101,086
0
573
0
1,452,661
1,554,320
164,762
1,764
1,414,572
245,898
1,826,996
(272,676)
69,946

11170-001
11170-010
11170-021
11170-040
11170-045
11170-050
11170-060
11170-080
11170-090
11170-095
11170-100
11170-110
11170-002
11170-003

Administrative Fee Equity - Beginning Balance
Administrative Fee Revenue
FSS Coordinator Grant
Investment Income
Fraud Recovery Revenue
Other Revenue
Total Admin Fee Revenues
Total Operating Expenses
Depreciation
Housing Assistance Portability In
Other Expenses
Total Expenses
Net Administrative Fee
Administrative Fee Equity - Ending Balance

11180-001
11180-010
11180-015
11180-020
11180-025
11180-030
11180-080
11180-090
11180-100
11180-002
11180-003

Housing Assistance Payments Equity - Beginning Balance
Housing Assistance Payment Revenue
Fraud Recovery Revenue
Other Income
Investment Income
Total HAP Revenues
Housing Assistance Payments
Other Expense
Total Housing Assistance Payments Expenses
Net Housing Assistance Payments
Housing Assistance Payments Equity - Ending Balance

11190
11210

14.871
Sect. 8 HCV
Program

Unit Months Available
Unit Months Leased

318,345
881,503
0
245,898
0
1,127,401
1,445,746
0
1,445,746
(318,345)
0
1,920
1,638
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KENDALL HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
FDS SCHEDULE SUBMITTED TO HUD
DECEMBER 31, 2013
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SINGLE AUDIT

Zenk & Associates, P.C.
Certified Public Accountants

Members:

American Institutes of Certified Public Accountants
Michigan Association of Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Regional Inspector General of Audit
Department of Housing and Urban
Development

Board of Commissioners
Kendall Housing Authority
Yorkville, Illinois

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller of the United States, the
financial statements of business-type activities of the Kendall Housing Authority as of and for the year ended December 31, 2013,
and the related notes to the financial statements, which collectively comprise the Kendall Housing Authority's basic financial
statements and have issued our report thereon dated August 1, 2014.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered the Kendall Housing Authority's internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Commission's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Kendall Housing Authority's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed
to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Kendall Housing Authority’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

2404 East U.S. Highway 223, Adrian, MI 49221

Phone: 517.264.5156

Fax: 517.264.9641

Compliance and Other Matters
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Zenk & Associates, P.C.
August 1, 2014

Zenk & Associates, P.C.
Certified Public Accountants

Members:

American Institutes of Certified Public Accountants
Michigan Association of Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTRAL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133
Regional Inspector General of Audit
Department of Housing and Urban
Development

Board of Commissioners
Kendall Housing Authority
Yorkville, Illinois
Report on Compliance for Each Major Federal Program

We have audited the Kendall Housing Authority's compliance with the types of compliance requirements described in the OMB
Circular A-133 Compliance Supplement that could have a direct and material effect on each of the Kendall Housing Authority major
federal programs for the year ended December 31, 2013. The Kendall Housing Authority’s major federal programs are identified in
the summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Management's Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its federal
program.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for each of the Kendall Housing Authority's major federal programs based
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the Kendall Housing Authority’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However, our
audit does not provide a legal determination on the Kendall Housing Authority’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Kendall Housing Authority complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended December 31, 2013.

2404 East U.S. Highway 223, Adrian, MI 49221
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Report on Internal Control Over Compliance
Management of the Kendall Housing Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit, we considered the
Kendall Housing Authority’s internal control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing our opinion on compliance for each major federal program and to test and report on internal control over compliance
in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Kendall Housing Authority's internal
control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct noncompliance with a type
of compliance requirement of a federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of federal program that will not be prevented or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of the internal control over compliance was for limited purposes described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. We
did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly, this report is not suitable
for other purposes.

Zenk & Associates, P.C.
August 1, 2014

KENDALL HOUSING AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2013

FEDERAL
CFDA
NUMBER

FUNDS
EXPENDED

U.S. DEPARTMENT OF HUD - DIRECT PROGRAMS
Section 8 Housing:
Housing Choice Voucher Program

982,589

14.871

Total Federal Assistance

$

982,589

* Indicates Major Program
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KENDALL HOUSING AUTHORITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2013

NOTE 1 - BASIS OF PRESENTATION
The accompanying Schedule of Federal Awards (the Schedule) includes the federal grant of the Kendall Housing
Authority under programs of the federal government for the year ended December 31, 2013. The information in the
schedule is presented in accordance with the requirements of OMB Circular A - 133, Audits of States, Local
Governments, and Non-Profit Organizations. Because the schedule presents only a selected portion of the operations of
the Kendall Housing Authority, it is not intended to and does not present the financial position or change in net position
of the Kendall Housing Authority.
NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following cost principles contained in OMB Circular A-87, Cost Principles for State, Local, and Indian
Tribal Governments , wherein certain types of expenditures are not allowable or are limited as to reimbursement. Passthrough entity identifying numbers are presented where available.
NOTE 3 - SUBRECIPIENT AWARDS
Of the federal expenditures presented in the schedule, the Kendall Housing Authority did not provide federal awards to
subrecipients.
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KENDALL HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 SECTION .505
YEAR ENDED DECEMBER 31, 2013

1. SUMMARY OF AUDITORS' RESULTS

Type of Financial Statement Opinion

Unqualified

Were there any material control weakness conditions
reported at the financial statement level (GAGAS)?

No

Were there any other reportable control weakness
conditions reported at the financial statement level
(GAGAS)?

No

Was there any reported material non-compliance at the
financial statement level (GAGAS)?

No

Were there any material internal control weakness
conditions reported for major federal programs?

No

Were there any other reportable internal control weakness
conditions reported for major federal programs?

No

Type of Major Programs' Compliance Opinion

Unqualified

Are there any reportable findings under Section .510?

No

Major Programs (List):

#14.871 Section 8 Housing Choice Voucher

Dollar Threshold: Type A/B Programs

Type
A:
$300,000
Type B: All Others

Low Risk Auditee?

Yes
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KENDALL HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 SECTION .505
YEAR ENDED DECEMBER 31, 2013

2. FINDINGS RELATED TO FINANCIAL STATEMENTS

There are no findings or questioned costs for the year ended December 31, 2013.

3. FINDINGS RELATED TO FEDERAL AWARDS

There are no findings or questioned costs for the year ended December 31, 2013.

27

KENDALL HOUSING AUTHORITY
SCHEDULE OF THE STATUS OF PRIOR YEARS FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2013

STATUS OF PRIOR FINDINGS
The prior audit report for the year ended December 31, 2012 contained 0 audit findings:
Financial Statement Findings
There are no findings or questioned costs for the year ended December 31, 2012.
Federal Award Findings
There are no findings or questioned costs for the year ended December 31, 2012.
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AGREED-UPON PROCEDURES

Zenk & Associates, P.C.
Certified Public Accountants

Members:

American Institutes of Certified Public Accountants
Michigan Association of Certified Public Accountants

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES
Regional Inspector General of Audit
Department of Housing and Urban
Development

Board of Directors
Kendall Housing Authority
Yorkville, Illinois

We have performed the procedure described in the second paragraph of this report, which was agreed upon by the Kendall Housing
Authority and U.S. Department of Housing and Urban Development, Real Estate Assessment Center (REAC), solely to assist them
in determining whether the electronic submission of certain information agrees with the related hard copy documents included within
the OMB Circular A-133 reporting package. The Kendall Housing Authority is responsible for the accuracy and completeness of the
electronic submission. This agreed-upon procedure was performed in accordance with the attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of the procedure is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedure described below either
for the purpose for which this report has been requested or for any other purpose.
We compared the electronic submission of the items listed in the "UFRS Rule Information" column with the corresponding printed
documents listed in the "Hard Copy Documents" column. The results of the performance of our agreed-upon procedures indicated
agreement of the electronically submitted information and hard copy as shown in the attached chart.
We were engaged to perform an audit in accordance with OMB Circular A-133, Audits of States, Local Government, and Nonprofit
Organizations, of the financial statements of the Kendall Housing Authority as of the year ended December 31, 2013, and have
issued our report thereon dated August 1, 2014. The information in the "Hard Copy Documents" column was included within the
scope or was a by-product, of that audit. Further, our opinion on the fair presentation of the supplemental information dated August
1, 2014, was expressed in relation to the general purpose financial statements of the Kendall Housing Authority taken as a whole.
A copy of the reporting package required by OMB Circular A-133, which includes the auditors' report is available in its entirety
from the Kendall Housing Authority. We have not performed any additional auditing procedures since the date of the
aforementioned audit reports. Further, we take no responsibility for the security of the information transmitted electronically to the
U.S. Department of Housing and Urban Development, REAC.
This report is intended solely for the information and use of the Kendall Housing Authority and the U.S. Department of Housing and
Urban Development, REAC, and is not intended to be and should not be used by anyone other than these specified parties.

Zenk & Associates, P.C.
August 1, 2014

2404 East U.S. Highway 223, Adrian, MI 49221
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KENDALL HOUSING AUTHORITY
AGREED-UPON PROCEDURES
YEAR ENDED DECEMBER 31, 2013

UFRS Rule Information

Hard Copy Documents

Findings

Balance Sheet and Revenue and Expense

Financial Data Schedule, all CFDA's

Agrees

Footnotes

Footnotes to audited basic financial statements

Agrees

Type of opinion on FDS

Auditors' supplemental report on FDS

Agrees

Audit findings narrative

Schedule of Findings and Questioned Cost

Agrees

General information

OMB Data Collection Form

Agrees

Financial statement report information

Schedule of Findings and Questioned Cost, Part 1
and OMB Data Collection Form

Agrees

Federal program report information

Schedule of Findings and Questioned Cost, Part 1
and OMB Data Collection Form

Agrees

Federal agencies required to receive reporting
package

OMB Data Collection Form

Agrees

Basic financial statements and auditors' reports
required to be submitted electronically

Basic Financial Statements (inclusive of auditors'
reports)

Agrees
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